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INDEPENDENT AUDITOR’S REPORT 

To Shareholders, Board of Directors and Management of the OJSC Dos-Credobank: 

Opinion 

We have audited the financial statements of the OJSC Dos-Credobank (the “Bank”), which comprise the 
statement of financial position as at December 31, 2022, and the statement of profit or loss and other 
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Bank as at December 31, 2022, and its financial performance and cash flows for the year then 
ended in accordance with International Financial Reporting Standards (the “IFRS”). 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (the “ISAs”). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Bank in accordance with the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants 
(the “IESBA Code”) together with the ethical requirements that are relevant to our audit of the financial 
statements in the Kyrgyz Republic, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 
of the financial statements of the current period. These matters were addressed in the context of our audit of 
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. 

Allowance for expected credit losses 

The Bank evaluates financial assets in accordance with the requirements of IFRS 9 “Financial Instruments”. 
Valuation of financial assets and allowances for expected credit losses requires a significant level of 
judgement from management of the Bank. Identification of signs of significant increase in credit risk, 
assessment of the probability of default and calculation of the amount of the allowance include the analysis of 
various factors. The use of different models and judgements can significantly influence the level of the Bank’s 
allowance for expected credit losses. 

We analyzed the methodology for estimation of the Bank’s expected credit losses and reviewed the models 
used in calculation of expected credit losses. We have checked the accuracy of calculations of the probability 
of default and the level of losses in case of default on a sample basis and ensured the reasonableness of the 
judgments used by the management of the Bank. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with IFRS, for compliance with the legislation of the Kyrgyz Republic, the requirements of the National Bank of 
the Kyrgyz Republic (the “NBKR”), and for such internal control as Management determines is necessary to 
enable the preparation of the financial statements that are free from material misstatement, whether due to 
fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has no 
realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Bank’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs and regulations of IFRS, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Bank’s internal control. 

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Bank to cease to continue as a going concern. 

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other matter 

The financial statements of the Bank for the year ended December 31, 2021 were audited by another auditor, 
who expressed an unmodified opinion on the financial statements issued on March 10, 2022. 

Report on the procedures performed in accordance with the Regulation of the National bank of the 
Kyrgyz Republic No.2017-P-12/25-2-(Legal Act) dated June 15, 2017 “On minimum requirements for 
the external audit of banks and other financial and credit institutions licensed by the National bank of 
the Kyrgyz Republic”. 

Management of the Bank is responsible for the implementation of the regulatory requirements established by 
the National Bank of the Kyrgyz Republic (the “NBKR”) and for compliance of internal control with the 
requirements set by the NBKR. 
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In accordance with the Regulation of the NBKR No.2017-P-12/25-2-(Legal Act) “On minimum requirements for 
the external audit of banks and other financial and credit institutions licensed by the NBKR” dated June 15, 
2017 in the course of audit of the Bank's financial statements as at December 31, 2022 and for the year then 
ended we examined accounting and classification of the Bank’s assets and disclosure of transactions with 
related parties and affiliates to be in compliance with the regulatory requirements of the NBKR. 

The review was limited to the procedures selected on the basis of our judgement, which included requests, 
analysis, examination of documents, comparison of requirements approved by the Bank, procedures and 
methods with requirements set by the NBKR, as well as recalculation, reconciliation of estimates and other 
information. We discussed the identified issues related to internal controls and procedures with the Bank’s 
management and the relevant points were presented in the Management letter. 

The procedures performed and the results of the review are presented below: 

1. With respect to compliance of the Bank’s accounting and classification of assets with legislation of the 
Kyrgyz Republic, the regulatory requirements of the NBKR, accounting policy and procedures of the Bank, the 
relevant procedures have been performed within the framework of the audit conducted in accordance with 
International Standards on Auditing and the requirements of the NBKR necessary for expressing an opinion 
on compliance of the Bank's financial statements, in all material aspects, to the generally accepted principles 
of preparation and presentation of financial statements: 

• We obtained and analyzed the Bank’s loan policies approved by the Board of Directors. 
• We obtained the loan portfolio of the Bank as at December 31, 2022. During the statistical sampling 

analysis of the customer loan files, the following was determined: 

− A loan application is completed at the moment of loan origination. The application indicates preliminary 
information about the loan objectives and customer’s capabilities on the basis of which customer's 
initial analysis is made; 

− customer loan files are formed in accordance with the provisions and requirements set by the NBKR; 
− monitoring of the loan status is performed with the periodicity established by the Bank’s policies and 

regulations after the loan is issued. A report which describes activities performed by the Bank (calls, 
visits to the client, etc.), appropriateness of the intended use of the loan, financial condition of the 
customer and conditions of the collateral is completed based on the results of the monitoring; 

− if evidence of the customer's financial condition worsening is available, restructuring of the loan is 
made after detailed analysis of the customer’s financial performance and approval by the credit 
committee is made. 

• Classification and evaluation of the loan portfolio and other assets are made in accordance with the 
requirements of the regulations of the NBKR. We performed analysis of the methodology for impairment 
evaluation and estimation of the impairment allowance within the framework of the audit. We checked the 
adequacy of the assessment procedures of the loan portfolio and other assets of the Bank on sample 
basis. 

• When assessing collateral, the Bank follows provisions of collateral policy and instruction for valuation of 
collaterals. During sample base analysis of the loan portfolio and other property transferred to the Bank’s 
ownership we assured that: 

− the Bank values foreclosed assets when registering collateral for originated loans; 
− the Bank takes into account the cost of the collateral, its market value, the presence or absence of 

defects, as well as other qualitative characteristics for estimation of fair value. 

• The Bank follows policies for the management of other property when dealing with foreclosed assets that 
became property of the Bank. 

• We requested confirmation letters on balances with customers on a sample basis during analysis of the 
Bank’s loan portfolio. As a result of reviewing the received documents we assured that the data indicated 
in the confirmations corresponds to the values in the Bank’s accounts. 

• Confirmations with correspondent banks were requested on a sample basis during analysis of Nostro 
accounts of the Bank. Based on the documents received, we made sure that the amounts stated in the 
reconciliation reports correspond to the data in the Bank’s accounting. 

• During analysis of the Bank's obligations, we assured that all liabilities are classified in accordance with 
the requirements of the NBKR and internal policies of the Bank.  
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• We received a securities portfolio of the Bank as at December 31, 2022 and a report on all securities 
transactions performed during 2022. During the statistical sampling analysis of the transactions the 
following was assured: 

− when concluding securities transactions, the Bank is guided by the internal investment policy; 
− all transactions were approved by the Asset and Liability Management Committee of the Bank; 
− availability of a purchase request on each selected transaction; 
− availability of the confirming documents for completed transactions. 

2. With respect to the compliance of accounting and disclosure of the transactions with affiliates and related 
parties we identified the following: 

• The Bank has a regulation on transactions with affiliated and related parties, which describes the 
procedures for determining a related party and the requirements for information disclosure; 

• As at the reporting date all related parties are determined by the Bank. Information on balances and 
transactions with related parties is disclosed in the financial statements; 

• During the audit we have identified balances and transactions with related parties which correspond to the 
list of transactions with related parties of the Bank. In addition, on a sample basis, we assured the 
availability of approvals by the Board of Directors.  

• As at reporting date we conducted the following procedures on transactions with related parties: 

− basis received confirmations of balances on a sample (loans issued, loans received, other assets) if 
the related party is a legal entity; 

− assured that all transactions with related parties were carried out by the Bank in compliance with all 
generally accepted procedures of banking practice without granting any exemptions or privileges. 

3. With respect to examination of internal control and its structure we identified the following: 

• In order to post all transactions in accounting books and prepare reliable financial statements the Bank 
developed accounting policy, job descriptions for employees and other guidelines and instructions 
regulating the activities of all employees of the Bank. In order to perform a systematic and independent 
evaluation of the reliability and effectiveness of the internal control system and to increase the accounting 
efficiency, the Bank conducts internal audit examinations. The internal audit is carried out by the internal 
auditor, who is reportable to the Board of Directors; 

• The Bank established an effective system of risk management and internal control to provide assurance 
of sufficient confidence in achieving the Bank's goals. An effective system of risk management and 
internal control is implemented at all levels of management. Systematic and independent evaluation of the 
reliability and effectiveness of the internal control system is performed by the internal auditor who is 
reportable to the Board of Directors. The internal auditor performs tasks based on the principles of 
independence, objectivity, competence and professional attitude to work, as well as on the legislation of 
the Kyrgyz Republic, legal acts of the NBKR, internal audit standards determined by the International 
Standards for the Professional Practice of Internal Audit and the Code of Ethics of the Institute of Internal 
Auditors. The Board of Directors approves work plans and reviews reports; 

• When examining the activities of the Bank's branches we identified that periodicity and sequence of the 
reports prepared by branches and internal auditor of the Bank during 2022 related to credit, operational, 
market, interest, legal risks and risk of the Bank's liquidity loss complied with the internal documents of the 
Bank; 

• We received the internal documents of the Bank effective as at December 31, 2022 and during the year 
ended on this date which establish methods of identifying and managing significant credit, operational, 
market, interest, legal, and liquidity risks, and made sure that they are approved by the Bank in 
accordance with the requirements and recommendations of the NBKR; 

• We received management letter on the results of the audit for the previous reporting year. We reviewed 
the issues indicated in the letter and assured that the Bank's management took appropriate efforts for 
elimination of deficiencies in the system of internal controls. In case the same deficiency remains from 
previous years we include it into the management letter by the results of the audit for the current year with 
note “Recurring”. 

4. During examination of compliance of operations and procedures of the Bank related to payments and 
settlements with the legislation of the Kyrgyz Republic and the regulatory requirements of the NBKR we 
established the following: 
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