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INDEPENDENT AUDITOR'S REPORT 

To Shareholders, Board of Directors and Management of the OJSC Dos-Credobank: 

Opinion 

We have audited the financial statements of the OJSC Dos-Credobank (the “Bank”), which comprise the 
statement of financial position as at December 31, 2023, and the statement of profit or loss and other 
comprehensive income, the statement of changes in equity and the statement of cash flows for the year then 
ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Bank as at December 31, 2023, and its financial performance and cash flows for the year then 
ended in accordance with International Financial Reporting Standards (the “IFRS”). 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (the “ISAs”). Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Bank in accordance with the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (the 
“IESBA Code”) together with the ethical requirements that are relevant to our audit of the financial statements 
in the Kyrgyz Republic, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 
of the financial statements of the current period. These matters were addressed in the context of our audit of 
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. 

Allowance for expected credit losses 

The Bank evaluates financial assets in accordance with the requirements of IFRS 9 “Financial Instruments”. 
Valuation of financial assets and allowances for expected credit losses requires a significant level of 
judgement from management of the Bank. Identification of signs of significant increase in credit risk, 
assessment of the probability of default and calculation of the amount of the allowance include the analysis of 
various factors. The use of different models and judgements can significantly influence the level of the Bank’s 
allowance for expected credit losses. 

We analyzed the methodology for estimation of the Bank’s expected credit losses and reviewed the models 
used in calculation of expected credit losses. We have checked the accuracy of calculations of the probability 
of default and the level of losses in case of default on a sample basis and ensured the reasonableness of the 
judgments used by the management of the Bank. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with IFRS, for compliance with the legislation of the Kyrgyz Republic, the requirements of the National Bank of 
the Kyrgyz Republic (the “NBKR”), and for such internal control as Management determines is necessary to 
enable the preparation of the financial statements that are free from material misstatement, whether due to 
fraud or error.  
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In preparing the financial statements, management is responsible for assessing the Bank’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has no 
realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Bank’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs and regulations of IFRS, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

• identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Bank’s internal control. 

• evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a 
material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Bank to cease to continue as a going concern. 

• evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit.  
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OPEN JOINT STOCK COMPANY DOS-CREDOBANK 

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 2023 
(in thousands of Kyrgyz soms) 

 

Notes For the year 
ended 

December 31,  
2023 

 

For the year 
ended 

December 31,  
2022 

     
CASH FLOWS FROM OPERATING ACTIVITIES:     
     

Interest received  1,215,657  918,058 

Interest paid  (554,505)  (370,398) 

Commission received 5 389,941  360,443 

Commission paid 5 (121,990)  (91,048) 

Gain on foreign currency transactions 6 484,566  1,228,151 

Income on derivatives  1,557  3,736 

Other income  39,384  14,473 

Salary and bonuses to employees  (747,012)  (680,876) 

Administrative expenses  (276,285)  (203,563) 

     
Cash flow from operating activities before changes in operating assets and 
liabilities  431,313  1,178,976 

     

(Increase) / decrease in operating assets:     
Due from banks  781  (17,528) 

Loans to customers  (1,666,723)  (1,517,614) 

Financial assets at fair value through profit or loss  82,450  (78,964) 

Non-current assets held for sale  14,900  16,152 

Other assets  (452,074)  (251,945) 

     

Increase / (decrease) in operating liabilities:     
Customer accounts  2,558,019  1,061,997 

Due to banks and financial institutions  (18,687)  84,498 

Financial liabilities at fair value through profit or loss  (2,676)  281 

Other liabilities  59,913  235,389 

     

Inflow from operating activities before taxation  1,007,216  711,242 

     
Income tax paid  (51,500)  (72,695) 

     

Net cash inflow from operating activities  955,716  638,547 
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